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therefore, has no effect on the circulation of the country.
The coinage at the Indian mints is no index whatever of
the amount put into circulation; for not only is silver
constantly hoarded in the form of rupees, but all over the
country rupees are melted down for ornaments, since the
convenience of using silver in this form and the guarantee
afforded by the Government stamp compensate sufficiently
for the cost of the seigniorage charged on their coinage.

Another objection is the danger of an over-issue of the
monopoly silver coins by the Government, either inad-
vertently, or for the sake of the profit which would arise
therefrom.* The real effectual safeguard against the
over-issue of all tokens, is, as has been explained, an
assurance of their redemption in full standard money.
This assurance would be wanting on the first introduction
of my scheme. But I believe that with publicity ensured
by legislative enactment, and with the Government and
the public alive as they would be to the danger of over-
issue, there would be nothing to fear. There is no reason
why the Government of India should in this matter act
with less discretion than the Government of France; it
is certain that the influences which have been brought to
bear on the Government of the United States to secure
the coinage of silver in excess of the requirements of
the country will not operate in the case of the Govern-
ment of India.

An objection to the scheme, and one which it will
require some ingenuity to get over, is the difficulty of
dealing with rupees which are now current in Ceylon,
Mauritius, and elsewhere outside British India. Special
legislation in concert with the colonies concerned would

* [In my subsequent scheme an automatic guard against this danger
was adopted by making the amount of silver coinage depend on the
composition of the metallic reserve of the currency department.]